
COMMON'WEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  

In the Matter of: 
MOTION TO ADJUST RATES I N  ACCORDANCE ) 
WITH PURCHASED GAS ADJUSTMENT CLAUSE ) CASE NO. 7176-C  
OF MIKE LITTLE GAS COMPANY, INC. 1 

O R D E R  

@n D e c e m b e r  6 ,  1978,  t h e  Commiss ion  i s s u e d  its F i n a l  Order 

i n  C a s e  No. 7176 a p p r o v i n g  ce r t a in  ra tes  and  p r o v i d i n g  u n d e r  cer- 

t a i n  c o n d i t i o n s  f o r  t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates when t h e  

w h o l e s a l e  cost  of gas is i n c r e a s e d  or decreased. 

On November 7 ,  1979, t h e  A p p l i c a n t ,  Mike L i t t l e  Gas Company, 

I n c . ,  n o t i f i e d  t h e  Commission t h a t  i ts  w h o l e s a l e  cost of g a s  would 

be i n c r e a s e d  by its s u p p l i e r ,  Kentucky-West V i r g i n i a  Gas Company 

(Kentucky-West),  e f f e c t i v e  December 1, 1979,  and s u b m i t t e d  w i t h  

its n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  t h i s  Commiss ion ' s  

O r d e r  of D e c e m b e r  6 ,  1978. The n o t i c e  set o u t  certain r e v i s i o n s  

i n  rates which t h e  A p p l i c a n t  p r o p o s e d  t o  p l a c e  i n  e f f e c t ,  s a i d  

rates b e i n g  designed t o  increase the cost of n a t u r a l  gas of its 

s u p p l i e r .  

On October 29, 1979 ,  Kentucky-West f i l e d  " E l e v e n t h  R e v i s e d  

S h e e t  No. 27" p u r s u a n t  t o  S e c t i o n  1 5 4 . 6 3  of t h e  F e d e r a l  Energy 

R e g u l a t o r y  Commission's 07ERC)Regulation.s r e f l e c t i n g  a n  i n c r e a s e  

i n  rates unde r  R a t e  S c h e d u l e  PLS-1 and GSS-1, a n d ,  as an a l terna-  

tive, also f i l e d  " S u b s t i t u t e  Ten th  R e v i s e d  S h e e t  No. 27" f o r  u s e  

if "E leven th  Rev i sed  S h e e t  No. 27" was suspended .  

By Order  i s s u e d  on  November 30, 1 9 7 9 ,  FERC a c c e p t e d  for 

f i l i n g  and suspended  f o r  f i v e  months u n t i l  May 1, 1980, Kentucky- 

West s " E l e v e n t h  Rev i sed  S h e e t  N o .  27. " 

I n  i ts Orde r  of November 30, 1979, FERC a l so  c o n d i t i o n a l l y  

a c c e p t e d  for f i l i n g  Kentucky-West 's  " S u b s t i t u t e  T e n t h  Rev i sed  

Sheet No. 2 7 , "  b u t  r e q u i r e d  Kentucky-West t o  f i l e  w i t h i n  15 d a y s  

r e v i s e d  t a r i f f  s h e e t s  t o  be e f f e c t i v e  November 1, 1979, r e s t a t i n g  

its p r e s e n t l y  e f f e c t i v e  base t a r i f f  rates i n  a c c o r d a n c e  w i t h  S e c t i o n  

1 5 4 . 3 8 ( d ) ( 4 ) ( v i )  of t h e  FERC's R e g u l a t i o n s .  



On D e c e m b e r  14, 1979, Kentucky-West, i n  a c c o r d a n c e  w i t h  

t h e  above ment ioned  O r d e r ,  f i l e d  w i t h  t h e  FGRC "Third S u b s t i t u t e  

Tenth  Revised S h e e t  N o .  27, ' '  t o  be e f f e c t i v e  November 1, 1979. 

The amount of t h e  increased cost of gas  to  the A p p l i c a n t  

w i l l  be $25,434 o n  a n  a n n u a l  basis .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and b e i n g  f u l l y  

a d v i s e d ,  t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

(1) That  the Energy R e g u l a t o r y  Commission is being  a s k e d  

t o  approve a price increase a l r e a d y  approved  by the F e d e r a l  Energy 

R e g u l a t o r y  Commission when i t  granted t h e  Appl icant ' s  s u p p l i e r ,  

Kentucky-West Virginia Gas Company, a w h o l e s a l e  gas cost increase. 

W e  are of t h e  o p i n i o n  t h a t  f a i l u r e  t o  allow t h i s  increase t o  be 

passed t h r o u g h  t o  its r e t a i l  consumers  o n  a timely basis would be 

u n f a i r  a n d  u n j u s t  t o  t h e  Company a n d  would u l t i m a t e l y  r e s u l t  in 

h ighe r  ra tes  t o  t h e i r  consumers i n  any  e v e n t .  The Commiss ion  h a s  

( i n  w r i t i n g )  i n d i c a t e d  i t s  o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and  r e g u -  

l a t i o n s  u s e d  by t h e  Federal a g e n c y  in approving these supplier 

i n c r e a s e s  s ince  1975. W e  c o n t i n u e  t o  be opposed and  are c o n t i n u i n g  

t o  s e e k  a l t e r n a t i v e  w a y s  t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

w h i c h  have s u c h  a direct impact  on t h e  r e t a i l  consumers. 

(2) T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West, h a s  

f i l e d  for i n c r e a s e d  rates t o  become e f f e c t i v e  November 1, 1979. 

(3) T h a t  t h e  a p p l i c a t i o n  f i l e d  December 6 ,  1979, h a s  been 

ad jus t ed  t o  r e f l e c t  Kentucky-West 's  ra tes  as f i l e d  w i t h  t h e  FERC 

on  December 14, 1979, a t  Docket  No. RP80-7, t o  be e f f e c t i v e  November 

1, 1979.  

( 4 )  T h a t  t h e  magni tude  of this f i l i n g  e x p o s e s  t h e  A p p l i c a n t  

t o  s u b s t a n t i a l  unde r - r ecove ry  of its gas cos t  if t h e  rates are not  

Implemented in a t i m e l y  manner.  

( 5 )  Tha t  t h e  Commission should waive  its p o l i c y  of requiring 

e v i d e n c e  of FERC a c c e p t a n c e  i n  t h i s  case and allow t h e  A p p l i c a n t  

t o  place i n t o  ef4ect s u b j e c t  to r e f u n d  the rates se t  o u t  i n  

Appendix "A" .  

( 6 )  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  I n  rates u n d e r  t h e  Pur-  

chased G a s  Adjustment  p r o v i s i o n s  approved  by t h e  Commission i n  its 
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Order in Case N o .  7176, dated D e c e m b e r  6 ,  1978, is f a i r ,  j u s t  and 

r e a s o n a b l e  and i n  t h e  p u b l i c  i n t e r e s t  and  s h o u l d  be e f f e c t i v e  with 

gas s u p p l i e d  on and after t h e  date  t h e  i n c r e a s e d  cost of w h o l e s a l e  

gas becomes e f f e c t i v e .  

I T  IS THEREFORE ORDERED t h a t  t h e  P u r c h a s e d  G a s  Adjus tment  

sought by t h e  A g p l i c a n t  as set o u t  i n  Appendix “A” a t t a c h e d  h e r e t o  

and made a part hereof, be and t h e  s a m e ,  is he reby  approved  t o  be 

e f f e c t i v e , s u b j e c t  t o  r e f u n d , w i t h  gas s u p p l i e d  on and a f t e r  t h e  

d a t e  t h e  i n c r e a s e d  cost of w h o l e s a l e  gas becomes e f f e c t i v e .  

I T  IS FURTHER ORDERED t h a t  f o r  t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  of t h e  P u r c h a s e d  G a s  Adjus tment  C l a u s e  of t h e  Appl i -  

cant,  t h e  b a s e  rate f o r  p u r c h a s e d  gas s h a l l  b e :  

Commodity 

Kentucky-West V i r g i n i a  Gas Company $1.1978 per dth* 

* I n c l u d e s  0.359 per dCh gas R e s e a r c h  I n s t i t u t e  Funding Charge. 

IT IS FURTHER ORDERED t h a t  Mike L i t t l e  Gas Company, I n c . ,  

s h a l l  m a i n t a i n  its r e c o r d s  i n  s u c h  manner as w i l l  e n a b l e  it, or 

t h e  Commission, o r  any of i ts  c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amounts  

t o  be r e f u n d e d  and to whom d u e  I n  t h e  e v e n t  a r e f u n d  is o r d e r e d  

by t h e  Commission. 

I T  I S  FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  d a t e  of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

i ts r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  the rates approved  h e r e i n .  

I T  IS FURTHER ORDERED that t h e  i n f o r m a t i o n  f u r n i s h e d  this 

Commission by A p p l i c a n t  o n  December 6, 1979, constitutes full 

c o m p l i a n c e  w i t h  t h e  Commission’s  r e q u i r e m e n t s  and Order  i n  Case 

N o .  7176, and  any  other  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be 

f i l e d  unde r  t h e  Commiss ion’s  r e g u l a t i o n s  is hereby  waived.  

Done at Frankfort, Kentucky, this 17th day of January, 1980. 

ENERGY REGUL-COMMISSION 

ATTEST : 

S e c r e t a r y  



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IR CASE NO. 7176-C DATED JP-NUARY 17, 1980. 

The following rates are prescribed f o r  t h e  customers in 

t h e  area served by Mike Little G a s  Company, Inc. A 1 1  other 

rates and charges not specifically mentioned herein s h a l l  remain 

t h e  Same as t h o s e  i n  effect under a u t h o r i t y  of t h e  Commission 

prior to t h e  date of this O r d e r .  

Monthly Rates: 

F i r s t  2 MCF 
N e x t  28 MCF 
Over 30 MCF 

$2.69 per MCF 
2.49  per MCF 
2.44  per MCF 

M i n i m u m  Bill 

The m i n i m u m  b i l l  shall be $4.20 which entitles t h e  u s e r  to 

less than 2 MCF per month. 


